CORP TM

HOMEQ
Corporation

“ “QJ;\%EQT ON
Annual -~ i

General v i
Meeting '

May 16, 2011

5 i
AN U=
‘ ™, o
B = -
&




~

—

~~f
—p”
~h
~

Pierre Lebel vix}
Chairman of the Board




Steven Ranson
President & CEO




Forward Looking Statement and NGAAP

Disclaimer
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HOMEQ Corporation 6 & | h a Quses & number of financial measuresto assessits
performance Some measuresare calculated in accordancewith Canadian Generally
AcceptedAccountingPrinciplesd a D! !sticidas et interestincome Other measuresare
not defined by GAAPand do not have standardizedmeaningsor similar measuresused by
other companies HOMEQbelievesthat the non-GAAPitems provide the reader with
additionalunderstandingof how managementviewsl h a 9 pe@férmance

HOMEQfrom time to time makeswritten and verbal forward-looking statements about
businessobjectives,operations,performance and financialcondition,including,in particular,
the forecast of anticipated dividend policy and the likelihood of HOMEQ'ssuccessin
developing and expanding its business These may be included in | h a 9 vof) &s

LINBE R S O AraualRE&pK0Y S, quarterly reports, regulatoryfilings, reports to shareholders,
pressreleasespresentationsand other communications

Theseforward-looking statementsare basedupon a number of assumptionsand estimates
that are inherently subjectto significantuncertaintiesand contingenciesmany of which are
beyondthe control of HOMEQ Actualresultsmay differ materiallyfrom those expressecor
implied by such forward-looking statementsincluding but not limited to risks related to
capital marketsand additional funding requirements,fluctuating interest rates, assetquality
andratesof defaultaswell asthosefactorsdiscussedn| h a 9 dd@udmentsfiled on SEDAR
HOMEQdoes not undertaketo update any forward-looking statement, whether written or
verbal,that maybe madefrom time to time.
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Significant Milestones

A 1986 Canadian Home Income Plan Corporation pioneers t
reverse mortgage concept in Canada

A 1997 First major banking partner recommends the CHIP
solution to its clients

A 2001 With a national distribution network, CHIP Home Inco
Plan is now available in every province

A 2002 Home Equity Income Trust begins publicly trading on
Toronto Stock Exchange under the symbol HEQ.UN. At this
time, the portfolio of outstanding mortgages is $364.3 millio
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Significant Milestones

A 2002 October Canadian Home Income Plan Corporation is
granted letters of patent and begins operating as Schedule |
Bank under new name, HomEquity Bank

A 2009 November With improved capital funding capability,
CHIP provided by HomEquity Bank, implements new pricing
structure transforming reverse mortgages into a mainstream
financial solution

A 2010 December HomEquity Bank passes its eyear
anniversary and achieves record annual originations of $20
with a portfolio that now exceeds $1B for the first time



HOMEQ: Solid Investment for Growth

Page A7

Al YyIRFQa 2yfteé yIdA2y Lt 2N
A 25 years of reverse mortgage experience
A Established proprietary platforms
A Meeting large and growing demand for retirement funding
solutions
A Favourable demographic trends
ADemonstrated growing market demand for income in retirement
A Strong financial position with access to cost effective,
diversified funding
AOne of only two new Schedule | Banks in the last 24 months
A Well positioned for future growth

ATransformation from a niche product to a mainstream solution
driven by aggressive sales & marketing coupled with competitive
pricing



Fueling Growth

AContinued growth of customer demographic

AReduced fixed income opportunities for seniors

Almproved public perception of reverse mortgage
solution in the marketplace

AEvolving product positioning and marketing
ASales team experience and skill

ACompetitive pricing vs. alternatives
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Market Segment
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A19% growth in the next 6 years

A SYA2NER gAft NBLNBaSyd 290SNJ H

AThe first baby boomers are now over 65
Canadians 60 and ovt
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Challenge

Living longer,
saving less and
spending more

AFor a 65year old couple,
there is a 1in-2 chance
that one of them will
reach the age of 92

A Average Canadian

: & Hor . between the ages of 55

1 Fidelity Investments Viewpoint i Retirement Issues Consumer Research Report, 2003 and 65 haS |ESS than

o PO e i S SO Eme e a$i§t5',b306""ihafﬁeir RRSP

A68% of preretirees
expect to carry debt into
retirements
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retirement (rec study, 2011)

Good Health2sw)

Living life the way | envisionegiy,
Enough money for a comfortable
retirement (23%)
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Customer Profile Belle Acer

aaz2NL3IF3IS o6 NB SN

helped Belle Acer, 70, obtain a
reverse mortgage on an 1843
farmhouse Acer inherited in
vdzS6S0Qa Sk aidSNy

The $340,000 reverse mortgage
helped Acer renovate the house to
be more comfortable, pay off her ca

loan and credit card bill, and left he
with cash to invest in securities for
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leave their homes after
NEGANBYSY
BETCHERYIETS
Mortgage Broker
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worrying about the rising cost of
living and diminishing pension
income, the 72yearold and her 73
yearold husband now have a large

chunk of cash to see them through.

In January, the pair obtained a
reverse mortgage on their Orrville,
Ont., home. It took just three weeks
from the day she made that initial
call to HomEquity Bank, the only
source of reverse mortgages in
Canada, until she had a cheque for
bpMnoXnnn Ay KSNJ
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relief and excitement. After years of |
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Senior Vice President, Sales an
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Opportunity

Cl aas
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AtTTts 2F |
net worth i1s home
equity 4

A 84% of seniors
R2y Qi &I
and move’

4 Finances in Golden Years, Statistics Canada 2003
5 DecimaResearch 2005

Other Assets
23%

Home Equity
77%
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CHIP Home Income Plan is the
Solution

Other
Assets
23%

Home Equity
7%

Traditional Mix:; Rebalanced Asset Mix:;

A May not generate enough A Opportunity to invest for
income income

A Pressure to run down A Preservation of investment
other assets prematurely assets

A Tax free asset transfer and
potential for tax
minimization




